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At a Sept. 4 cabinet meeting aimed at evaluating the economic austerity plan launched in March,
Presidency Minister Antonio Lacayo said the program had effectively curbed "hyperinflation" and
ended constant devaluations of the national currency. The consumer price index for the month
of June registered a negative 6%, less than 1% for July, and about 1.75% in August. Prices of 53
subsistence products, determined by consensus between the government, employers, and workers,
declined from about $156 in April and $127 last month. Central Bank president Raul Lacayo said that
during the first six months of the year, gross foreign currency reserves had increased by 70%, from
$26 million to $41 million. He added that the national currency had stabilized at five cordobas oro
per US dollar since March (and 5.2 on the black market). Finance Minister Emilio Pereira said the
central government budget had been cut from $40 million per month to less than $30 million this
year. He added, "We have proven we can function with $24 million a month." Budget cutbacks were
made possible by reducing military personnel to 21,000 soldiers, and cutting public administration
employees to 19,000. Agriculture Minister Roberto Rondon said coffee and cotton exports had
increased by 50% compared to 1990. Production of corn, beans and rice, he added, was also up this
year. In a recent televised appearance, Lacayo said the government's economic recovery plan for
1992 includes an aggressive plan for public and private investment. (Basic data from Inter Press
Service, 09/04/91, 09/11/91)
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